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INDEPENDENT AUDITOR'S REPORT

To the Members of:
Jericho Road Ministries

Qualified Opinion

We have audited the financial statements of Jericho Road Ministries (the "Organization"), which comprise
the statement of financial position as at December 31, 2025, and the statement of operations, statement
of changes in net assets and cash flows statement for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, except for the possible effects of the matters described in the Basis for Qualified Opinion
section of our report, the accompanying financial statements present fairly, in all material respects, the
financial position of Jericho Road Ministries as at December 31, 2025, and the results of its operations
and cash flows for the year then ended in accordance with Canadian accounting standards for not-for-
profit organizations.

Basis for Qualified Opinion

In common with many not-for-profit organizations, Jericho Road Ministries derives revenue from
donations, fundraising activities, and rental revenues, the completeness of which is not susceptible to
satisfactory audit verification. Accordingly, verification of these revenues was limited to the amounts
recorded in the records of Jericho Road Ministries. Therefore, we were not able to determine whether any
adjustments might be necessary to donations, fundraising revenue, rental revenue, total revenue,  excess
of revenues over expenses, cash flows from operations and net assets for both December 31, 2025 and
the previous year. 

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are described in the Auditors' Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Organization in accordance with
the ethical requirements that are relevant to our audit of the financial statements in Canada, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our qualified audit opinion.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statement in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Organization's ability
to continue as a going concern, disclosing, as applicable, matters relating to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Organization or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Organization's financial reporting
process.



Auditors' Responsibilities for the Audit of Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors' report that
includes our opinion. Reasonable assurance is a high-level of assurance but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements. As part of an audit in accordance with
Canadian generally accepted audit standards, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal controls.

 Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Organization's internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

 Conclude on the appropriateness of management's use of the going concern basis of
accounting and based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Organization's ability
to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditors' report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditors' report. However,
future events or conditions may cause the Organization to cease to continue as a going
concern.

 Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a matter that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Frouin Group Professional Corporation
Ottawa, Ontario
March 19, 2026

Authorized to practice public accounting by the Chartered Professional Accountants of Ontario



JERICHO ROAD MINISTRIES

AUDITED STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31, 2025

2025 2024

ASSETS

CURRENT ASSETS
  Cash $ 223,957 $ 164,407
  Accounts receivable 28,813 35,723
  Prepaid expenses (note 3) 6,302 27,782

259,072 227,912

TANGIBLE CAPITAL ASSETS (notes 2b and 4) 41,878 50,885

TOTAL ASSETS $ 300,950 $ 278,797

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
  Accounts payable $ 15,823 $ 17,815
  Deferred grants (note 6) 11,750 17,500
  Deferred capital contributions 25,651 23,865
  Deferred revenue - prepaid rent 15,770 9,100
  Current portion of loan payable (note 7) 4,629 8,666

73,623 76,946
  
LOAN PAYABLE (note 7) 4,529 9,158

TOTAL LIABILITIES 78,152 86,104

NET ASSETS
  Unrestricted - operating fund 215,729 183,497
  Internally restricted - invested in tangible capital assets 7,069 9,196

222,798 192,693

TOTAL LIABILITIES AND NET ASSETS $ 300,950 $ 278,797

APPROVED ON BEHALF OF THE BOARD:

  Director ____________________ Director ____________________

(See accompanying Notes to Financial Statements)



        JERICHO ROAD MINISTRIES

AUDITED STATEMENT OF OPERATIONS

FOR THE YEAR ENDED DECEMBER 31, 2025

2025 2024

REVENUES
  Rental income $ 249,897 $ 261,573
  Donations 313,066 269,504
  Grants 50,100 53,905
  Fundraising events 100,434 110,043
  Other income 0 2,650
  Amortization on deferred capital contributions 8,214 4,941

721,711 702,616

EXPENSES
  Rental 120,195 115,463
  Operating costs 18,487 34,376
  Utilities 41,183 35,871
  Vehicle 5,934 6,637
  Insurance 24,448 20,691
  Fundraising 17,421 20,943
  Office 13,820 17,081
  Wages and benefits 375,049 389,037
  Professional fees 53,327 53,426
  Other 1,342 1,886
  Amortization (note 2b) 20,400 20,892

691,606 716,303

EXCESS / (DEFICIENCY) OF 
     REVENUES OVER EXPENSES $ 30,105 $ (13,687)

(See accompanying Notes to Financial Statements)



        JERICHO ROAD MINISTRIES

AUDITED STATEMENT OF CHANGES IN NET ASSETS

FOR THE YEAR ENDED DECEMBER 31, 2025

Total

Operating
Fund

Invested
in

Tangible
Capital
Assets
Fund 2025 2024

Net assets, beginning of year 183,497 9,196 192,693 206,380

Excess / (deficiency) of 
    revenues over expenses

30,105 0 30,105 (13,687)

Purchase of tangible capital assets (11,393) 11,393 0 0

Repayment of loans for tangible capital assets
    and for vehicle (8,666) 8,666 0 0

Capital grants received 10,000 (10,000) 0 0

Capital grants recognized to income (8,214) 8,214 0 0

Amortization expense 20,400 (20,400) 0 0

Net assets, end of year $ 215,729 $ 7,069 $ 222,798 $ 192,693

(See accompanying Notes to Financial Statements)



JERICHO ROAD MINISTRIES

AUDITED STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2025

2025 2024

CASH FLOWS FROM OPERATING ACTIVITIES
  Excess / (deficiency) of 
      revenues over expenses $ 30,105 $ (13,687)
  Add: Amortization 20,400 20,892

50,505 7,205
  Changes in non-cash working capital balances:

Accounts receivable 6,910 (12,273)
Prepaid expenses 21,480 (2,153)
Accounts payable and accrued liabilities (1,992) (123)
Deferred grant (5,750) 14,409
Deferred capital contributions 1,786 11,066
Prepaid rent 6,670 467

79,609 18,598

CASH FLOWS FROM INVESTING ACTIVITIES
  Purchase of property and equipment (11,393) (37,335)
  Less: acquired with loan payable 
          (net of repayments in the year) (8,666) 6,871

(20,059) (30,464)

NET CHANGE IN CASH 59,550 (11,866)

CASH, beginning of year 164,407 176,273

CASH, end of year $ 223,957 $ 164,407

REPRESENTED BY:

  Cash $ 223,957 $ 164,407

(See accompanying Notes to Financial Statements)



JERICHO ROAD MINISTRIES

NOTES TO AUDITED FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2025

1. ORGANIZATION

Jericho Road Ministries (the "Organization") provides safe, substance-free and affordable
housing for men living with addiction and concurrent disorders. The Organization provides
support to build networks, recover and set up sponsors for individuals recovering. They
operate 4 homes with a total of 31 beds. 

The Organization is a registered charity and is not taxable under Section 149(1)(f) of the
Canadian Income Tax Act. 

2. SIGNIFICANT ACCOUNTING POLICIES

a.  Basis of accounting 
The financial statements have been prepared in accordance with Canadian accounting
standards for not-for-profit organizations.

b.  Tangible capital assets 
Tangible capital assets are initially recorded at cost. Amortization is provided at the
following straight line rates: 

Assets Basis
Building 20 years straight line
Computers 3 years straight line
Trailer 5 years straight line
Toyota Sienna (2010) 5 years straight line
Dodge Caravan 5 years straight line
Furniture and Fixtures 5 years straight line

Contributed tangible capital assets are stated at the fair value at the time of contribution if
the amount can be reasonably determined. 

Expenditures are capitalized by the Organization if they are above $1,000.

c. Revenue recognition
The Organization follows the deferral method of accounting for contributions including
donations, grants, and fundraising events. Unrestricted contributions are recognized as
revenue when received or receivable if the amount to be received can be reasonably
estimated and collection is reasonably assured. Restricted revenues are recognized in the
Operating Fund in accordance with the deferral method. 

Rental income is recognized on a straight line basis over the term of the rental period.

Grants for capital asset purchases are deferred and recognized in revenue on the same
basis as the underlying asset that they were used to purchase. 



JERICHO ROAD MINISTRIES

NOTES TO AUDITED FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2025

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

d. Contributions for capital assets
All contributions relating to capital assets are deferred and amortized into income on the
same basis as the amortization of the asset.

e. Contributions in-kind
Volunteers contribute many hours each year to assist the Organization in carrying out its
mission. Because of the difficulty of determining their fair value, contributed services are
not recognized in the financial statements.

Donations in-kind for auction and various items which are tax-receipted by the
Organization are not reflected in these statements. During the year, the Organization
issued $6,866 (2024: $14,946) in donation receipts for items donated for their auction.
These items were valued at their fair value and would not have been purchased by the
Organization in regular operations.

f. Use of estimates
The preparation of financial statements in accordance with Canadian accounting
standards for not-for-profit organization requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities, disclosure of
contingent assets and liabilities at the date of the financial statements, and the reported
amounts of revenues and expenditures during the current period. Actual results could
differ from management's best estimates as additional information becomes available in
the future. These estimates are reviewed periodically and adjustments are made to
income as appropriate in the year they become known. 

Significant estimates include the collectibility of amounts receivable and the determination
of significant accruals and in the determination of the useful life of the Organization's
tangible capital assets.

g. Financial instruments
The Organization initially measures its financial assets and liabilities at fair value. 

The Organization subsequently measures cash at fair value and all other financial assets
and financial liabilities at amortized cost at the date of the statement of financial position. 



JERICHO ROAD MINISTRIES

NOTES TO AUDITED FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2025

3. PREPAID EXPENSES 

Prepaid expenses consist of the following items: 

2025 2024

          2089 Walkley Road prepaid rent $ 3,600 $ 3,600
          2173 Haig Drive prepaid rent  1,850 1,850
          Prepaid software 852 852
          Prepaid insurance 0 21,480
          $ 6,302 $ 27,782

4. TANGIBLE CAPITAL ASSETS

 Cost  Accumulated  Net Book  Net Book
 Amortization Value  Value

2025  2024

Building $ 1 $ 0 $ 1 $ 1
Toyota Sienna (2010) 22,678 (9,071) 13,607 18,142
Dodge Caravan 25,658 (19,671) 5,987 11,119
Computer 19,097 (19,045) 52 1,425
Furniture and fixtures 37,444 (37,205) 239 5,258
Boiler 16,007 (4,269) 11,738 14,940
Security system 11,393 (1,139) 10,254 0
TOTAL $ 132,278 $ (90,400) $ 41,878 $ 50,885

In 2021, the Organization purchased a building at 10 Crerar Road in Ottawa for $1 from
Welcome Christian Housing Corporation, a not-for-profit organization with which Jericho
Road Ministries held a close working relationship. As Welcome Christian Housing
Corporation was winding up, their Board decided to sell the building to Jericho Road
Ministries for the nominal amount in order for it to be used in similar operations. No fair
value had been determined at the time of the transaction and it has been recorded on the
financial statements at its nominal amount.

5.  LEASE COMMITMENTS

Future minimum rental payments required under operating leases for premises are as
follows: 

          2026 $ 30,598
          2027  $ 5,304



JERICHO ROAD MINISTRIES

NOTES TO AUDITED FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2025

6. DEFERRED GRANTS

Deferred grants consists of contributions received for projects which are still in progress.

Continuity of deferred grants for the year is as follows:

2025 2024

          Deferred grants, beginning of year $ 17,500 $ 3,091
          Add: Grants received in the year 44,350 68,314
          Less: Grants recognized in the year (50,100) (53,905)
          Deferred grants, end of year $ 11,750 $ 17,500

7. LOAN PAYABLE

2025        2024

 RBC loan payable with blended bi-weekly
 payments of $211 including interest at 6.99%;
 due February 2026 and secured by a vehicle. $ 837          $ 6,071

 RBC loan payable with blended bi-weekly
 payments of $171 including interest at 9.99%;
 due January 2028 and secured by a vehicle. 8,321          11,753

9,158          17,824
Less: current portion (4,629)       (8,666)

$ 4,529       $ 9,158

Principal payments for the upcoming years are estimated below: 

  2026 $ 4,629
  2027 $ 4,189
  2028 $ 340



JERICHO ROAD MINISTRIES

NOTES TO AUDITED FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2025

8.  FINANCIAL RISK MANAGEMENT POLICY

The Organization is exposed to various risks through its financial instruments. The
following analysis provides a measure of the risks at December 31, 2025.
 
a) Credit risk
Credit risk is the risk that one party to a financial instrument will cause a financial loss for
the other party by failing to discharge an obligation. The Organization is exposed to credit
risk with respect to its cash and accounts receivable. The Organization's cash is held by a
Canadian chartered bank and as a result management believes the risk of loss on this
item is remote. The Organization collects online donations via an unrelated third-party as
a means of broadening its channels of donations revenues. All of the accounts
receivables are related to this third party and are considered to be receivable. 

b) Liquidity risk
Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations
associated with financial liabilities. The Organization is exposed to this risk mainly in
respect of its accounts payable and accrued liabilities and the loan payable and manages
this risk through its budgeting process. 

c) Market risk
Market risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices. Market risk is comprised of currency risk,
interest rate risk, and other price risk. 

i) Currency risk 
Currency risk refers to the risk that the fair value of financial instruments or future cash
flows associated with the instruments will fluctuate relative to the Canadian dollar due
to changes in in foreign exchange rates. 

 
  The Organization's financial instruments are denominated in Canadian dollars and

substantially all of the Organization's transactions are in Canadian dollars. As a result,
management does not believe it is exposed to significant currency risk. 

ii) Interest rate risk
   Interest rate risk refers to the risk that the fair value of future cash flows of a financial

instrument or future cash flows will fluctuate due to changes in market interest rates. 

   The Organization's loan payable discussed in note 7 is at a fixed rate and it is therefore
management's belief that the Organization is not exposed to interest rate risk. 



JERICHO ROAD MINISTRIES

NOTES TO AUDITED FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2025

8.  FINANCIAL RISK MANAGEMENT POLICY (continued)

  iii) Other price risk 
   Other price risk refers to the risk that the fair value of financial instruments or future cash

flows associated with the instruments will fluctuate because of changes in market prices
(other than those arising from currency risk or interest rate risk), whether those changes
are caused by factors specific to the individual instrument or its issuer or factors
affecting all similar instruments traded in the market. As the Organization does not have
financial instruments that are quoted in an active market, management does not believe
the Organization is exposed to significant other price risk. 

d) Changes in risk
There were no significant changes to the Organization's risk exposure from the prior year.


